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HOUSE OF ASSEMBLY PLENARY

Question Session

This Wednesday, on 27 October 2010 the attendance of Ministers was not as
good as last Wednesday, which saw almost a full house. Backbenchers
continued to ask critical questions that affect people in their respective
constituencies.

Incomplete Government Projects

Hon. F.M. Sibanda (MDC-T Magwegwe) quizzed the Minister of Public Works,
Hon. Gabbuza on the more than 500 government projects dotted around the
country which have remained incomplete for many years. Hon. Gabbuza
acknowledged that there were 550 incomplete projects around the country
and he attributed this to inadequate budgetary allocations. He said as a
wayforward, his ministry has prioritized 126 of those projects for
completion next year provided the ministry was allocated $46 million in the
2011 national Budget.

Investment Promotion Measures

The Minister of Economic Planning and Investment Promotion, Hon. Tapiwa
Mashakada informed the House that his ministry was working on various
initiatives to promote investment in the country. One such initiative was the
one-stop investment centre. The idea was to try to put all government
departments and agencies that have to do with investment under one roof
at the Zimbabwe Investment Authority offices in order to expedite licence
processing. The Minister further revealed to the House that at the present
moment Zimbabwe’s investment was standing at 4% of GDP and
government’s objective was to increase it to 25% of GDP to complement or
reinforce the growth that has been registered.  Hon. Mashakada was
responding to a question posed by Hon. Ronald Ndava (ZANU PF Chiredzi
North).

Protection of Indigenous Companies

Hon. Collen Gwiyo (MDC-T Zengeza West) asked the Minister of Youth
Development and Empowerment to explain government policy regarding the
protection of indigenous investment, with reference to the  Shabanie
Mashava Mines (SMM) formerly owned by Mutumwa Mawere before he was
disposed by government. The Deputy Minister of Youth Development and
Empowerment, Hon. Tongai Matutu said the Indigenization and
Empowerment Act did not target companies owned by indigenous business
people but foreign-owned companies. With respect to the SMM saga, he said
the issue was under the purview of the Ministry of Justice and Legal affairs.
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$300 000 Donation to Munyaradzi Chidzonga

Moses Mare (MDC-T Chiredzi West) quizzed the Minister of Finance on the
origins of the money that was donated to Munyaradzi Chidzonga by
President Mugabe. The Minister of Finance, Hon. Tendai Biti, informed the
House that the money did not come from government coffers and that his
ministry had no intentions of making such a donation.

Constituency Development Fund (CDF)

Hon. Fred Kanzama, (ZANU PF Mutare South) sought clarification from the
Minister of Finance on the CDF amount that MPs were entitled to and the
role of District Administrators (D.A.s) in the implementation of projects
under CDF. The Minister of Finance, Hon. Biti said in terms of the Budget
that was passed last year, $8 million was allocated for CDF and therefore if
that figure is divided by 210 constituencies, it comes to $38 000, $12 000
short of what the Minister promised MPs in his budget statement. The
Minister made an undertaking to make good of the $12 000 before the end
of the year. On the issue regarding D.A.s   Minister Biti told the House that
this money was meant to be administered by MPs as elected representatives
of the people. Hence D.A.s had no role whatsoever in the administration of
CDF money. This point was further corroborated by Hon. Adv. Eric
Matinenga, the Minister of Constitutional and Parliamentary Affairs, who
said the inclusion of D.A.s was sneaked into the CDF constitution by
bureaucrats in the Treasury Department. He assured the House that the
issue was being attended to, as it was contrary to government policy
announced by the Minister of Finance in his budget statement.

Adoption of Single Currency

Hon. Marvelous Khumalo (MDC-T St Mary’s) asked the Minister of Finance if
government could consider the adoption of a single currency regime as
opposed to the current multiple currency regime which he said was
disadvantaging consumers in the Southern part of the country due to
fluctuating cross-rates. Minister Biti dismissed an early return to the
Zimbabwe dollar as a possible solution because the economy has not yet
fully recovered. He said the solution should be premised on the regional
integration. Zimbabwe needed to make a political decision whether it
wanted to join the South African Customs Union (SACU) and adopt the Rand
or SADC Customs Union and use whatever currency would have been agreed
upon by SADC Member States or to join COMESA. The Minister informed the
House that what further complicated the situation, was that Zimbabwe was
a member of both SADC Customs Union and COMESA. Because of all these
challenges, the multiple currency regime would remain in place until such a
time Zimbabwe had decided which way to go.
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Shortage of Coins in Retail Shops

The Minister of Finance dismissed allegations that the country did not have
adequate coins. He informed the House that banks were sitting on $9 million
worth of Rand coins. The retailers were resisting absorbing this money
because the current situation benefits them in the sense that instead of
giving customers their change, they force customers to get something of
equal value. Minister Biti also said retailers benefit from the current
scenario by rounding off prices of commodities to the nearest dollar to avoid
giving customers change. He said his ministry was considering coming up
with a piece of legislation in consultation with the Ministry of Industry and
Commerce and other affected ministries.  He argued that a statutory
instrument that obliges the publication of the going rates at every retail
outlet will prevent this arbitrage.

Social Protection Programme

Hon. Prosper Mutseyami (MDC-T Musikavanhu) asked the Minister of Labour
and Social Welfare if government had social welfare programmes for the
poor and vulnerable people in society. The Minister of Labour and Social
Welfare, Hon. Paurina Mpariwa informed the House that government
recognizes the needs of vulnerable members of society; that includes the
elderly, disabled, mentally ill and those people in distress.  She said there
was a programme on Social Protection in the Ministry.  Hon. Mpariwa said in
severe cases, the vulnerable were removed from wherever they were and
put into institutions of protection especially in cases where these people
have been abandoned by their families and relatives. The Minister said her
ministry was working closely with NGOs on this programme.

Reliability of Consumer Council of Zimbabwe Statistics

Hon. Obert Matshalanga (ZANU PF Zvishavane) asked the Minister of Industry
and Commerce, Hon. Professor Welshman Ncube if the Consumer Council of
Zimbabwe’s poverty datum statistics were reliable. Prof. Ncube said the
Consumer Council of Zimbabwe’s statistics were scientifically done and
were a true reflection of what was happening in the economy. The statistics
were based on the actual prices of basic commodities which are recorded on
a weekly basis. It is this information that the Consumer Council of
Zimbabwe uses to determine the consumer basket and the poverty datum
line.

Resuscitation of ZISCO STEEL

The Minister of Industry and Commerce, Hon. Professor Ncube told the
House that it had taken government too long to resuscitate ZISCO STEEL
because of the debt liabilities and the technical state of the machinery of
the company. ZISCO STEEL owes the Chinese and the Germans a lot of
money. Government was looking for an investor who was prepared to inherit
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the debt and also an investor who was prepared to resuscitate Blast Furnace
No. 4. The Minister said three investors; one from Mauritius, the other from
India and last one from China have since been shortlisted. Prof. Ncube said
his ministry had submitted its recommendations to the Principals before the
matter could be taken to Cabinet for finalization. He further informed the
House that at the earliest, the matter would be finalized in the next two
weeks. The minister was responding to a question by Hon. Blessing
Chebundo (MDC-T Kwekwe Central)

Cheap Imports

The Minister of Industry and Commerce was asked by Hon. Willas Madzimure
(MDC-T Kambuzuma) on the rationale of allowing cheap imports to flood the
country to the detriment of the local industry. In his response, the Minister
said the local industry was still suffering acute problems relating to capacity
utilization. There were difficulties in terms of long term lines of credit;
there were problems in respect of the conditions of supply and in respect of
the levels of tariffs for those utilities, which basically bring down the local
industry from competing with imported goods, the Minister said. The
Minister noted that because of this situation, the country remained in the
critical position where about 80% of our retail sector, were imported
commodities and 20% local commodities.  He said in a normal situation, the
ratio should be the other way round.

Legislative Update

Public Order and Security Amendment Bill

The Public Order and Security Amendment Bill, which was introduced in the
House by Hon. Gonese as a private member’s Bill, is still stuck at the
Committee Stage in the House of Assembly.

Other Bills currently before Parliament are listed below. It is worth-noting
that most of the Bills that were mentioned by President Mugabe when he
officially opened the 3rd session of the 7th Parliament have still not been
introduced in the House.

(i) Criminal Laws Amendment (Protection of Power, Communication
and Water Infrastructure) Bill [H.B. 1, 2010]

(ii) Zimbabwe National Security Council Amendment Bill [H.B. 2,
2010]

(iii) Attorney General’s Office Bill [H.B. 3, 2010]

(iv) Energy Regulatory Authority Bill [H.B.4, 2010]
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(v) Deposit Protection Corporation [H.B.7, 2010]

(vi) General Laws Amendment, 2010[H.B.8, 2010]

(vii) Small Enterprises Development Corporation (Amendment) [H.B.9,
2010]

(viii) National Incomes Pricing Commission (Amendment)[H.B. 10, 2010]

Committees

Meetings of Portfolio Committees are likely to be affected next week
because all MPs will be attending the Pre-Budget Seminar in Victoria Falls
over the period 3 – 6 November 2010.

Adjournment of Parliament

The House of Assembly adjourned on Wednesday 27 October 2010 and will
resume its sitting on 9 November 2010 together with the Senate.


